UH DOVE HOLDINGS BERHAD

(Company No. 305530-A)

NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of preparation

The unaudited interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation used by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2001.

2. Qualified audit report

There was no qualification on the Group’s preceding annual financial statements.

3. Seasonal or cyclical factors

There were no material seasonal or cyclical factors affecting the performance of the Group for the interim financial report.  However, the business of the Group will go in tandem with the construction industry and property market. 

4. Unusual items affecting assets, liabilities, equity, net income or cash flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flow. 

5. Changes in estimates

There was no material changes in the estimates used for the interim financial report. 

6. Debt and equity securities

There were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial period ended 30 September 2002.

During the nine months ended 30 September 2002, the Company had issued a total of 175,247,497 new ordinary shares at RM1.00 each under the Rescue Cum Debt Restructuring Scheme to partially settle the amount due to the Creditor Banks, to acquire property development companies and development land.

7. Dividend paid

No dividend was paid during the interim financial period ended 30 September 2002.

8. Segmental information

The segmental information by activities for the Group for the current financial period ended 30 September 2002 are as follows:-







Revenue
Profit/(Loss)

Before Taxation







RM’000
RM’000

Manufacturing and Trading

  5,406

(4,572)



Property development


49,815

  7,853

The Group operates only in Malaysia and accordingly geographical segmental information is not provided.

9. Valuation of property, plant and equipment

The carrying value of property, plant and equipment of the Group is not stated at any valuation as at 30 September 2002.

10. Subsequent material events

There is no item, transaction or event of a material and unusual nature that has arisen during the period from the end of the financial quarter to the date of this announcement that has not been reflected in the financial statements for the current period.

11. Changes in the Composition of the Group

Under the Rescue Cum Debt Restructuring Scheme, the Company completed the acquisition of the 100% shareholding in Bertam Development Sdn Bhd, Budaya Identiti Sdn Bhd and Syarikat Sungei Buan Sdn Bhd by issuing a total of 99,659,000 new ordinary shares of RM1.00 each on 22 July 2002.  The Company also issued on 22 July 2002 a total of 32,488,497 new ordinary shares of RM1.00 each to settle part of the debt owed to the Creditor Banks.  On 29 August 2002, the Company issued 43,100,000 shares of RM1.00 each to complete the acquisition of 270.5 acres of development land in Muar, Johore.

On 23 September 2002, Bertam Development Sdn Bhd, a 100% subsidiary, acquired 100% of Legacy Mega Development Sdn Bhd, which holds 21.47 acres freehold development land in Mukim Damansara, Daerah Petaling, Negeri Selangor Darul Ehsan.

12. Contingent liabilities

As at to date, the Group has issued Guarantees to third parties for operations purpose amounting to RM861,000.
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13. Review of performance

(a) Individual period

The acquisition of the new entities under the Rescue Cum Debt       Restructuring Scheme was concluded in end July 2002.  With this acquisition, the current quarter registered a Group profit before tax of RM869,000 on consolidation of accounts compared to a loss before tax of RM2.405 million in the preceding year corresponding quarter.  After accounting for taxation of RM773,000 and pre-acquisition profit of RM169,000 for the quarter, the Group registered a loss after tax of RM73,000.00 as compared to RM2.405 million losses in the preceding year corresponding quarter.

(b) Cumulative period

The current period to 30 September 2002 registered a profit before taxation of RM3.281 million as compared to a loss before taxation of RM6.792 million in the preceding year corresponding period.  After accounting for taxation of RM2.041 million and pre-acquisition profit of RM4.410 million, the Group registered a loss of RM3.17 million as   compared to a loss of RM6.792 million in the preceding year corresponding period.  The lower losses were due to the positive contributions from the acquired entities and lower interest rate of 5% charged on the outstanding debt still due to Creditor Banks as stipulated in the Supplemental Debt Settlement Agreement.

14. Review of Current Quarter Profitability Against Preceding Quarter

For the third quarter under review, the net loss after tax of the Group was reduced to RM73,000.00 as compared to RM1.545 million in the preceding quarter mainly due to the positive contributions from the acquired entities when the acquisition was completed on 22 July 2002.

15. Prospect for current financial year

The performance of the Group is expected to improve with the acquisition of profitable entities under the Rescue Cum Debt Restructuring Scheme.  

16. Profit forecast and profit guarantee

This is not applicable as the current reporting quarter is the third quarter of the financial year.

The Group had issued a profit forecast for the current financial year ending 31 December 2002 and for the two succeeding years 2003 and 2004 as per the Rescue Cum Debt Restructuring Scheme.  Any variance of the actual profit will be explained in the fourth quarter announcement.

17. Taxation

The taxation for the current quarter and the year to date are as follow:-






Current Quarter
Year To Date






       RM’000

       RM’000

Income tax

   current




1,575


2,843

   under/(over) provision in prior year
    -


    -

Deferred tax



  (802)


  (802)






   773


 2,041

The tax rate is higher than the normal rate is due to the losses in some subsidiaries cannot be used to offset profits of the newly acquired entities.

18. Sale of unquoted investments and/or properties

There was no sale of unquoted investments or properties in the current quarter and financial year to date.

19. Purchase or disposal of quoted securities

(a) There was no purchase or sale of quoted securities for the third quarter ended 30 September 2002.

(b) The carrying value of the quoted security as at 30 September 2002 was RM2,000.00.  The market value of the quoted security as at 30 September 2002 was RM675.00 (The quoted security was purchased at a cost of RM12,500.00 in 1997)
20. Corporate proposals

The proposed rights issue of up to a maximum of 27,000,000 new ordinary shares on the basis of 3 rights shares for every 2 shares held at an issued price of RM1.00 each under the Rescue Cum Debts Restructuring Scheme is pending completion as at to date.  The proceeds from the rights issue will be used to repay the debt owed to the Creditor Banks under the Proposed Scheme. 

On 3 October 2002, the Company proposed to establish an employee share options scheme (ESOS) to eligible Executive Directors and employees of the Company and its subsidiary companies.  Currently, approval from the Securities Commissions (SC) and the Kuala Lumpur Stock Exchange (KLSE) are being sought for the implementation of the proposal.

21. Group borrowings and debt securities

Group borrowings as at 30 September 2002 are as follows:-





Total

Short term
Long term





RM’000
RM’000
RM’000

Secured


39,848

20,090

6,696

Unsecured


  2,000

15,062

       0

Total 


41,848

35,152

6,696


       The Group has no debt securities as at 30 September 2002.


22. Off balance sheet financial instruments

The Group did not enter into any contracts involving off balance sheet financial instruments.

23. Material litigation

The material litigations instituted by the seven financial institutions in respect of the Group’s short term borrowings have been put on hold upon implementing the Debt Restructuring Scheme.  

The claim filed by Linear Harvest Sdn Bhd (LHSB) and Ong Tai Chin (OTC) against Bertam Development Sdn Bhd (Bertam) for RM1,370,000 allegedly due pursuant to the provision of a sale and purchase agreement dated 30 October 1995 in relation to the property known as SPK 4480, Lot 1274, Mukim Kuah, Langkawi is pending for trial from 2 to 4 December 2002.  Bertam has counter-claimed against LHSB and OTC for a sum of RM3,798,329 on 5 July 2001.  The Directors and solicitors of Bertam are of the opinion that Bertam will not suffer any material loss in respect of the alleged claim.

24. Dividend

The Directors do not recommend the payment of any dividend for the period under review.

25. Earning per share

Basic and diluted earning per share of the Group is calculated by dividing the net profit/(loss) for the period by the weighted average number of ordinary shares in issue during the year.










2002

2001


   
Net (loss) for the period (RM’000)


(3,170)

(6,792)

Weighted average number of shares in issue (‘000)
56,935

18,000

Basic (loss) per share (sen)



(5.57)

(37.73)







Diluted (loss) per share (sen)



(5.57)

(37.73)

